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Discussion

SPX sectors are at a cross-roads with Tech rolling over, Utilities breaking out, and
Discretionary in a well-defined downtrend. Stock picking reigns supreme in this
environment.

Europe and China receive lots of “break out” attention these days. Be careful, as there
is lots of work left to establish durable uptrends. Argentina looks buyable on
pullbacks, while Japan is buyable now.

The Transports vs. Utilities relationship has broken down hard and needs to be
monitored very closely. The breakdown is not yet confirmed by the Discretionary vs.
Staples pair, but it's close. Watch closely.

Sentiment and breadth indicators have relieved their oversold condition and currently
sit at a critical juncture. Either equities breakout to new highs from here or roll back
over into correction.



About



WOTE

Weight of the Evidence



The WOTE

A cross-asset market research platform.



The WOTE Quant

A go-anywhere report that spans SPX sectors,
international equities, FICC, and a vast array of equity
market indicators.
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Tech: 20o0dma Rejection

Technology vs. S&P 500
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emis: 20o0dma Cometh

Semis vs. S&P 500
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Software: Not Buyable Here

Software vs. S&P 500
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IGV US Equity (iShares Expanded Tech-Software Sector ETF) Software Daily 02MAY2017-09MAY2024 Copyright@ 2024 Bloomberg Finance L.P. 09-May-2024 09:59:56




Communication: Focus on the Stocks

Communication vs. S&P 500
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GOOG: Looks Vulnerable Up Here

7l GOOG US Equity / SPX Index M SMAVG (50) (GOOG US) 0.030 I SMAVG (100) (GOOG US) 0.030 [ SMAVG (200) (GOOG US) 0.030

180.00
170.70

160.00
153.784

I GOOG US Equity - Last Price M SMAVG (50) (GOOG US) 153.784 M SMAVG (100) (GOOG US) 148.845 Ml SMAVG (200) (GOOG US) 141.39%4

2017 2018 2019 \ 2020 \ 2021 \ 2022 2024
GOOG US Equity (Alphabet Inc) SPX Relative Strength Daily 11MAY2017-09MAY2024 Copyright€ 2024 Bloomberg Finance L.P. 09-May-2024 11:08:11




META: Buyable for a Trade
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Cyclical Group
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Industrials: Looks Like August 2023

Industrials vs. S&P 500
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Financials: Need Rate Cuts

Financials vs. S&P 500
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XLF US Equity (Financial Select Sector SPDR Fund) Financials Daily 04MAY2021-09MAY2024 Copyright€ 2024 Bloomberg Finance L.P. 09-May-2024 10:01:26
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Banks: Ditto

Banks vs. S&P 500
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KBWB US Equity (Invesco KBW Bank ETF) Banks Daily 03APR2021-09MAY2024 Copyright@ 2024 Bloomberg Finance L.P. 09-May-2024 10:01:44
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Discretionary: Ugly and Important

Discretionary vs. S&P 500
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XLY US Equity (Consumer Discretionary Select Sector SPDR Fund) Discretionary Daily 0SMAY2017-09MAY2024 Copyright® 2024 Bloomberg Finance L.P. 09-May-2024 10:02:02




Energy: Downtrend Confirmed

Energy vs. S&P 500
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XLE US Equity (Energy Select Sector SPDR Fund) Energy Daily 05MAY2017-09MAY2024 Copyright@ 2024 Bloomberg Finance L.P. 09-May-2024 10:02:28




Materials: Mid-2019 or Late 20217

Materials vs. S&P 500
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XLB US Equity (Materials Select Sector SPDR Fund) Materials Daily 05MAY2017-09MAY2024 Copyright@ 2024 Bloomberg Finance L.P. 09-May-2024 10:03:47
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Delensive Group
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Utilities: Notable Move to the 200dma

Utilities vs. S&P 500
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XLU US Equity (Utilities Select Sector SPDR Fund) Utilities Daily 05MAY2017-09MAY2024 Copyright® 2024 Bloomberg Finance L.P. 09-May-2024 10:04:41




Staples: Not Confirming Utilities

Staples vs. S&P 500
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XLP US Equity (Consumer Staples Select Sector SPDR Fund) Staples Daily 0SMAY2017-09MAY2024 Copyright@ 2024 Bloomberg Finance L.P. 09-May-2024 10:05:08
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Health Care: On Their Own

Health Care vs. S&P 500
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Real Estate: Probably Time to Hunt

Real Estate vs. S&P 500
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XLRE US Equity (Real Estate Select Sector SPDR Fund) Real Estate Daily 18JAN2017-09MAY2024 Copyrighte 2024 Bloomberg Finance L.P. 09-May-2024 10:07:24
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S vs. ROW: First Sign of Exhaustion

US vs. International
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BUS (Russell 3000) vs. International (ACWI ex. US) on 5/8/24
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RAY Index (Russell 3000 Index) US vs. International Daily 24MAR2017-09MAY2024 Copyright€ 2024 Bloomberg Finance L.P. 09-May-2024 10:19:30
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Europe: At Best, Bottoming

Europe vs. US
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MXEU Index (MSCI Europe Index) Europe vs. US Daily 24MAR2017-08MAY2024 Copyright@ 2024 Bloomberg Finance L.P. 09-May-2024 10:55:07




China: At Best, Bottoming

China vs. US
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MXCN Index (MSCI China Index) China vs. US Daily 24MAR2017-08MAY2024 Copyright€ 2024 Bloomberg Finance L.P. 09-May-2024 10:54:48




Argentina: Buy Pullbacks

Argentina vs. US
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MXAR Index (MSCI Argentina Index) Argentina vs. US Daily 24MAR2004-08MAY2024 Copyright® 2024 Bloomberg Finance L.P. 09-May-2024 11:01:16




Japan: Buy Now

Japan vs. US
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MXJP Index (MSCI Japan Index) Japan vs. US Daily 24MAR2017-08MAY2024 Copyright® 2024 Bloomberg Finance L.P. 09-May-2024 11:30:06
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Equity Macro Pairs
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[mportant Breakdown. Watch Closely

Transports vs. Utilities
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SSTRAN Index (S&P 500 Transportation Industry Group GICS Level 2 Index) Transports vs. Utes Daily 17APR2017-09MAY2024 Copyright®@ 2024 Bloomberg Finance L.P. 09-May-2024 10:17:04




Critical Juncture

Discretionary vs. Staples
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RSPD US Equity (Invesco S&P 500 Equal Weight Consumer Discretionary ETF) Discr. vs. Staples Daily 24MAR2017-09MAY2024 Copyright®@ 2024 Bloomberg Finance L.P. 09-May-2024 10:17:45




Not Yet Bearish

Banks vs. Utilities
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SSBANKX Index (S&P 500 Banks Industry Group GICS Level 2 Index) Banks vs. Utilities Daily 17APR2017-09MAY2024 Copyright@ 2024 Bloomberg Finance L.P. 09-May-2024 10:18:03
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FICC
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Great Inflation-Style Inversion

3y/10y US Treasury Curve
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91282CKR Govt 3y/10y UST Curve Daily 31DEC1967-09MAY2024 Copyright@ 2024 Bloomberg Finance L.P. 09-May-2024 10:45:29




Above September 2023 Levels

The Long End
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Credit Not “Sufficiently Restrictive”

Credit Dashboard
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May 2025 Fed Funds 150 bps Low

Fed Funds Watch

Overnight Indexed Swaps

M Fed Funds Effective Rate: 5.33

M July: 5.2545

September: 5.1284

December: 4.8910

H May 2025: 4.5370

Jan Feb Mar Apr May Jun Jul Sep Oct Nov Dec
2023
FEDLO1 Index (US Federal Funds Effective Rate (continuous series)) Fed Funds Watch Daily 25JAN2023-09MAY2024 Copyright@ 2024 Bloomberg Finance L.P. 09-May-2024 10:37:31
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ST Sentiment: Mid-Correction Zone

S&P 500 Index vs. S&P 500 Daily Sentiment Index

Daily Data 2021-05-07 to 2024-05-08
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Breadth
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NYSE sodma: Rolling Over

$NYAS0R NYSE Percert of Stocks Above 50 Day Moving Average INDX @ StockCharts.com
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SPY 50dma: Bearish Divergence
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Advancing Volume: Rolling Over

Daily Data 2019-05-09 to 2024-05-08

Global Stocks vs. NDR Multi-Cap Equity Series 10-Day Advancing/(10-Day Advancing + Declining Volume)
—— Global Stock Price Index*® (2024-05-08 = 2,892.27)
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Thrust signals (vertical dashed lines) = 10-Day Advancing / - - - - -
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above &7. Repeat signals screened for 3 months. (>3% Rally) | Accuracy (%) | Rally (Calendar Days) (Calendar Days)
Shaded periods = max rallies > 3% during the 3 months following signals 29 74.4 8.0 58 10
(signal dates followed by corrections of 5% or more excluded) - -
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